NSTAR

ELECTRIC 800 Boylston Street, SUMNE 240, Boston, MA, 02199
GAS

September 15, 2005

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, Massachusetts 02110

RE: NSTAR Gas Company 2005/2006 Peak Seasonal Cost of Gas
Adjustment/Local Distribution Adjustment

Dear Madam Secretary:

NSTAR Gas Company (the “Company”) presents for filing its Gas Adjustment
Factor (“GAF”) and Local Distribution Adjustment Factor (“LDAF”) calculations and
supporting materials pursuant to: (1) Standard Cost of Gas Adjustment Regulations, 220
CMR. 6.00 et seq.; (2) the Company’s Seasonal Cost of Gas Adjustment Clause
(“CGAC”), Rate Schedule M.D.T.E. No. 401; and (3) the Company’s Local Distribution
Adjustment Clause (“LDAC”), Rate Schedule M.D.T.E. No. 402. Also included with
this filing is the calculation of the Company’s Peaking Service Rate and Gas Allowance
Factor, along with a proposed Residential Assistance Adjustment Clause tariff on behalf
of the Company.’

Cost of Gas Adjustment/Default Service

The Peak season GAF calculated in Section I will be applicable to all customers
taking Default Service for a six-month period commencing with the billing month of
November 2005 (the “2005-06 Peak GAF”). The GAF to be applied to customer bills is
$1.3222 per therm. Section II includes bill impacts by customer class presented two
ways: (1) a monthly bill comparison of the average price in effect during the 2004-2005
Peak season to the proposed 2005-06 Peak GAF;” and (2) a monthly bill comparison of
the currently effective 2005 Off-Peak GAF to the proposed 2005-06 Peak GAF. The
proposed 2005-06 Peak GAF represents an approximate 40 percent increase over the
average 2004-05 Peak GAF and 8 percent increase from the Company’s most recent 2005
Off Peak GAF, which was effective as of September 1, 2005. The change in gas costs
reflects circumstances in the gas commodity market, where higher prices have prevailed
since early 2005, as compared to lower projected commodity costs at this time last year.

1 In addition, the Department directed each gas company in its Gas Unbundling, D.T.E. 04-1 order
to submit in each Cost of Gas Adjustment filing its “cash-out” variances relating to the difference
between a company’s forecast versus billed usage for non-daily metered customers. D.T.E. 04-1,
at 46-47. Pursuant to this directive, the Company’s variance for the 2005 Peak Season was -0.1%.

2 During the 2004-05 Peak Season, the Company had in effect two separate GAFs: $0.9968 per
therm effective November 1, 2004; and $0.8500 per therm effective February 1, 2005.
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The GAF includes the costs of upstream gas supply, interstate transportation and
local production and storage necessary to provide default service. In addition, the GAF
calculation includes costs associated with gas supply planning and acquisition, bad-debt
expense attributable to gas costs and working capital attributable to gas costs.

The GAF calculation reflects projected peak and off-peak reconciling adjustments
of ($18,485,594) over-recovered and $1,905,288 under-recovered, both applicable to the
twelve-month period ending October 31, 2005 (See Schedule H). Additionally, the GAF
calculation includes the recovery of gas working capital costs, as well as credits
associated with non-firm sales margins and gas supplier refunds.

Section III contains a report of current non-firm transportation activities enclosed
pursuant to the Department’s directives in its April 8, 1997 Letter Order for Interruptible
Transportation Agreements. The Company provides the names of the customers, the
associated volumes, the rate applicable to each contract, and the name of the gas supplier.
All contracts presented conform to the Company’s approved standard form contract as
originally submitted in D.P.U. 93-141-A.

Pursuant to M.G.L. Ch. 25, § 5D, the Company is requesting that the Interruptible
Transportation and Quasi-Firm Transportation Reports (collectively, the “Reports™) filed
herewith be protected from public disclosure due to the competitive and proprietary
nature of the pricing contained in the Reports. Standard of Review for Electric Contracts,
D.P.U. 96-39, Letter Order (August 30, 1996); Eastern Edison Company, D.P.U. 96-24
(1997); The Berkshire Gas Company et al., D.P.U. 93-187/188/189/ 190, at 16 (1994);
Boston Gas Company, D.P.U. 92-259 (1993). Accordingly, the Company is submitting
redacted copies of the Reports for the public record, and a complete copy for the sealed
record. The Company requests that copies of the confidential Reports be held in sealed
files (consistent with treatment accorded “PROTECTED MATERIALS” in other
proceedings by the Department) to protect the interests of the Company and its
customers. The agreements referenced in these Reports were negotiated solely between
the Company and the customers or their representatives. The Company is concerned that
the widespread knowledge of the pricing would weaken the Company’s competitive
position in current and future negotiations with other existing and potential customers.

Section IV contains the Company’s calculation of its Peaking Service Rate. This
calculation is filed in accordance with the requirements of the Company’s Terms and
Conditions M.D.T.E. No. 400, Section 16.3.11, and its Peaking Service Tariff M.D.T.E.
No. 404.

Section V contains the Company’s calculation of its Gas Allowance Factor. This
calculation is filed in accordance with the requirements of the Company’s Terms and
Conditions M.D.T.E. No. 400, Section 2.0.
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Bill Message

The Company proposes the following Bill Message for November 2005 bills:

Beginning with your November bill, your rate reflects an
increase in the cost of gas. For any gas usage after
November 1, your cost of gas increased from $1.2232 per
Therm to $1.3222 per Therm. If your bill contains any gas
usage prior to November 1, your cost of gas will reflect
pricing from both periods.

Local Distribution Adjustment

The LDAFs calculated in Section VI will be applicable to all customers taking
either Default Service or firm transportation service for a twelve-month period
commencing with the billing month of November 2005. The LDAF to be applied to
customers’ bills is $0.0118 per therm for the “Residential” category, $0.0083 per therm
for the “Commercial/Industrial” category, and ($0.0019) per therm for the “Other”
category. The Conservation Charge (“CC”) decimals requested for approval for effect
November 1, 2005, which are components of the LDAF, are as follows: $0.0137 per
therm for the “Residential” category, $0.0102 per therm for the “Commercial/Industrial”
category, and $0.0000 per therm for the “Other” category.’

The LDAF recovers: (1) the CC decimals; (2) Remediation Adjustment Clause
(“RAC”) costs;” (3) interstate pipeline transition costs resulting from FERC Order 636,
and; (4) costs incurred by the Company as a result of its participation in the
Massachusetts Gas Unbundling Collaborative (the “Collaborative”). In addition, the
LDAF provides a credit to firm ratepayers for revenues collected from transportation
imbalance penalties and for margins attributable to non-firm transportation services.

The worksheets and supporting materials in Section VI describe the costs
contained in the LDAF calculations, including CC costs, RAC costs, FERC Order 636
transition costs, and the Collaborative costs.

Residential Assistance Adjustment

The Company has also included for review and approval its proposed Residential
Assistance Adjustment Clause (“RAAC”) tariff (see Section VII). Similar to the RAAC
tariffs filed on August 16, 2005 on behalf the NSTAR Electric companies (see
D.T.E. 05-55), the RAAC tariffs provide for the recovery of lost revenues that may

3“Other” includes the T-1 and G-53 rate classes.

*The Company submitted its Remediation Adjustment Clause filing to the Department on August 1, 2005.
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accrue as the result of increased participation on the Company’s discount rate through the
Company’s participation in the electronic customer data matching process with the
Executive Office of Health and Human Services (“EOHHS”) established by the
Department in the D.T.E. 01-106 proceeding.’

The Department has authorized the establishment of lost revenue reconciliation
mechanisms to recover incremental revenue shortfalls associated with an electric or gas
company’s participation in the EOHHS data matching program until such time as the
Department approves a comprehensive lost revenue recovery mechanism in a company’s
next base rate proceeding relating to discount rate participation. D.T.E. 01-106-B at 9.
Accordingly, NSTAR Gas is proposing to recover lost revenues associated with
participation in the EOHHS data matching program coincident with the date that new
customers are enrolled automatically on the Company’s discount rate as a result of a data
match with the EOHHS. The Company has attached: (1) a proposed RAAC tariff for
NSTAR Gas (see Section VII, herein, NSTAR Gas, M.D.T.E. No.407); and (2) a
supporting schedule calculating a Residential Assistance Adjustment Factor (“RAAF”) to
be recovered from gas customers in the Company’s LDAC.

The RAAF for NSTAR Gas has been estimated in this filing based on the initial
results of the most recent quarterly NSTAR Gas customer database match with EOHHS,®
which resulted in an incremental 1,125 customers being eligible for enrollment on the
Company’s discount rate. These customers will be uniquely identified in the NSTAR
Gas billing system and, going forward, the Company will track the difference between -
the actual distribution revenue for their usage under the Company’s discount rate and the
Company’s non-discounted rates.

The RAAF shall be effective initially on the date on which the Company
commences enrolling new incremental customers on its Rate R-2 as a result of the

5 A filing fee of $100 is attached.

6 Since January 2005, the Company, along with NSTAR Electric, has been actively participating in
sharing customer data with the EOHHS and the Department in a series of tests designed to
maximize the efficiency and accuracy of the data sharing program. The EOHHS and the
Department have developed codes to facilitate the identification of potential customers eligible for
the Company’s discount rate based on the completeness of matching various company customer
data fields with corresponding data fields in the EOHHS database. The Company is aware that the
Department has not made a final determination on which, or how many, match codes should be
utilized by the companies to identify customers eligible for automatic discount rate enrollment.
However, in order to receive Department approval of RAAC tariffs in time to allow lost revenue
recovery coincident with the first enrollment of new incremental customers on the Company’s
discount rates, the Company has based its supporting schedule in this filing on the use of the most
stringent match code under consideration, i.e., a match of: (1) full first name; (2) full last name;
(3) street number; (4) street name; and (5) zip code (i.e., “Match 1”). Should the Department
determine that additional customers should be eligible for automatic enrollment based on their
identification through less stringent match codes, the Company will file updated supporting
schedules at that time that calculate its RAAF based on those additional incremental customer
figures.
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EOHHS computer matching program. The RAAF will be adjusted on November 1 of
each following calendar year pursuant to the reconciliation as described herein, unless
otherwise ordered by the Department.

The Company will continue to provide the Department with monthly information
in the form of its reconciliation account update reports filed pursuant to the Department’s
regulations. The Company would be pleased to provide additional information upon
request. If you have any questions or need additional information, please do not hesitate
to call me at (781) 441-8681.

Very truly yours,
£ oQA

Bryant Robinson
Revenue Requirements

Attachments

cc:  George Yiankos, Director, Gas Division (Protected and Redacted -- 3 copies)
Joseph Rogers, Assistant Attorney General (Redacted with Non-Disclosure
Agreement)
Robert Sydney, General Counsel, Division of Energy Resources (Redacted)
Associated Industries of Massachusetts (Redacted)



SECTION 1

NSTAR GAS COMPANY

SEASONAL COST OF GAS ADJUSTMENT

NSTAR Gas Company
2005-2006 Peak GAF/LDAF
Page 1 of 82



NSTAR GAS COMPANY
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CALCULATION OF GAS ADJUSTMENT FACTORS AND
SUPPORTING DATA
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Schedule A:

Schedule B:

Schedule C:

. Schedule D:

Schedule E:

Schedule F:

Schedule H:

Schedule I:

SUPPORTING SCHEDULES

Commodity Costs

Demand Costs

Total Costs

Volumes and Average Prices
Firm Billed Sales

Non-Firm Sales Margins

Reconciling Adjustments

Pipeline Refund Information
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STAR Gas Compan
REMITTANCE A%B’@é;ooe Peak GAF/LDAE

EL PASO TENNESSEE PIPELINE CHECK DATE 06/27/2005 Page 30 of 82
1001 LOUISIANA CHECK NUMBER 2000001679
HOUSTON, TX 77002 VENDOR NUM 0000087631

NSTAR GAS COMPANY
ATTN VICTORIA CROSSIN

ONE NSTAR WAY NE220
WESTWOGD, MA 02090-9230

RETAIN FOR YOUR RECORDS Refer Payment Inquires to EPTP - 713-420-4200
Youcher ID Invoice Number Invoice Date Discount Paid Amount
00004116  CKREQ050621 06/21/2005 0.00 313,631.56
TOTAL $0.00 $313,631.56
EL PASO TENNESSEE PIPELINE CHECK DATE CHECK NUMBER
1001 LOUISIANA CITIBANK DELAWARE 06/27/2005 2000001679
HOUSTON, TX 77002 A SUBSIDIARY OF CITICORP
ONE PENN'S WAY 62-20 Amount
NEW CASTLE, DE 19720 214
***§313,631.56

VOID> AFTER GNE YEAR
Pay ***THREE BUNDRED THIRTEEN THOUSAND SIX HUNDRED THIRTY-ONE AND 36 / 100 US DOLLAR®**

To The NSTAR GAS COMPANY
Order Of ATTN VICTORIA CROSSIN

ONE NSTAR WAY NE220 .
WESTWOOD, MA 02090-9230 I \g%
. W

" Authdrized Signature

® 200000 B 79w 031300209 385L53 ita"




REPORT DATE: APRIL 1, 2005
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MONTH YEAR
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WIRED FROM SOLECTRON USA INC
WIRED FROM TXU PORTFOLIO
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NSTAR Gas Company
2005-2006 Peak GAF/LDAF
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: COMMONWEALTH GAS COMPANY
: MAR-2005

TRANSACTION
RECEIPTS DATE
$171,146.05 02-MAR-2005 ,
$932,196.33 28-MAR-2005 SLC &F
$492,031.82 28-MAR-2005
$38,070.99 11-MAR-2005
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SECTION 1

NSTAR GAS COMPANY

BILL IMPACTS

NSTAR Gas Company
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Page 33 of 82




NSTAR Gas Company
2005-2006 Peak GAF/LDAF
Page 34 of 82

o

%,
£ B
|

MONTHLY BILL COMPARISON OF THE AVERAGE PRICE IN

EFFECT DURING THE 2004-2005 PEAK SEASON TO THE PROPOSED

2005-06 PEAK GAF
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NSTAR Gas Company
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NSTAR Gas Company
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NSTAR Gas Company
2005-2006 Peak GAF/LDAF
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NSTAR Gas Company
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NSTAR Gas Company
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NSTAR Gas Company
2005-2006 Peak GAF/LDAF

MONTHLY BILL COMPARISON OF THE CURRENTLY EFFECTIVE

2005 OFF-PEAK GAF TO THE PROPOSED 2005-06 PEAK GAF
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NSTAR Gas Company
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NSTAR Gas Company

2006 Peak GAF/LDAF

2005
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SECTION 111

NSTAR GAS COMPANY

REPORT OF NON-FIRM TRANSPORTATION ACTIVITIES




INTERRUPTIBLE TRANSPORTATION REPORT
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QUASI-FIRM TRANSPORTATION REPORT
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SECTION 1V

NSTAR GAS COMPANY

PEAKING SERVICE RATE CALCULATION
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NSTAR Gas Company
Peaking Services

Lne# Description Cost Source

Demand Rate Calculation

1 LNG Fixed Cost $ 7,100,813 Schedule B - Supplemental Demand
2 LNG (X-33) 1,481,904 Schedule B - Included in Pipeline Demand Costs
3 Total $ 8,682,717
4
5 Design Day LNG Requirement (Dth) 194,800 Per Load Forecast
6
7 Peak Season Rate ($/Dth-Month) $ 7.34
Commodity Rate Calculation
8 LNG Commodity Costs $ 31,769,320 Schedule A - LNG Commodity Costs
9
10 NG Withdrawal Volumes in Therms 33,223,700 Schedule D - LNG Withdrawal Volumes
11
12 LNG Commodity Rate ($ per Therm) § 0.9562 Schedule D - LNG Average Commaodity Costs




SECTION V

NSTAR GAS COMPANY

COMPANY GAS ALLOWANCE
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NSTAR GAS COMPANY

LOCAL DISTRIBUTION ADJUSTMENT
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NSTAR GAS COMPANY

Local Distribution Adjustment Filing

Period: November 1, 2005 through October 31, 2006

Prepared by: Bryant K. Robinson
Revenue Requirements

Filed with the Department on: September 15, 2005
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Page 66 of 82




NSTAR Gas Company
2005-2006 Peak GAF/LDAF
Page 67 of 82

CALCULATION OF LOCAL DISTRIBUTION ADJUSTMENT
FACTORS AND SUPPORTING DATA




LLDAC Factors Page 1 of 3
NSTAR Gas Company
2005-2006 Peak GAF/LDAF

NSTAR Gas Company o rage 8 of 82
"~ LOCAL DISTRIBUTION ADJUSTMENT CALCULATIONS
o_f Local | D|str|butlonhA_dﬁjystment Factors for Noygmpe_r__ 2005 - October 2006 . o
i - PR - —W—EKTEGGRY ._RES'_DW__ D
Lne#! LDAF = CC + RAF + TCF + UCF - BPC - NFC '
"1 | cc= |Residential Conservation Charge ScheduleD | $0.0137
_2 | RaF = [Per-Unit Recoverable Environmental Response Costs | Line 58 ~1$0.0007
3 \Per-Unit Recoverable Transition Costs ] T $ -
o Per-Unit Transition Cost Working Capital Allowance Line 100 $ -
"5 | ToF= Subtotal: Transition CostCharge ) . Line3d + Line4 $ -
6 Per Unit Recoverable Unbundling Costs M Line 107 $ -
7 Per-Unit Unbundling Cost Working Capital Allowance Line 121 $ -
8 | UCF— ‘Subtotal: Unbundling Cost Charge - o _m# _Line6 + Line7 $ -
9 | BPC = |Per-Unit Balancing Penalty Credit e Line128 | $(0.0003)
" 10 | NFC = |Per-Unit Non-Firm Margin Credit Line 135 $(0.0023)
11 LDAF = 'LDAF Applicable to Residential Customers Bl"S Lines1+2+5+8+9+10 $ 0.0118
12
13 " 'RATE CATEGORY: COMMERCIAL/INDUSTRIAL (C & 1)
14 o LDAF = CC+RAF+TCF+UCF BPC-NFC
15 CC= Commerc:al/lndustnal Conservation Charge ScheduIeD o $ 0.0102
16 RAF = || Per-Umt Recoverable Environmental Response Costs _ Liness $ 0.0007
7 _Per—Umt Recoverable Transition Costs o _Line73 $ -
48 Iper-Unit Transition Cost Working Capital Allowance | Line 100 ls__-
19 TCF = |Subtotal: Transition Cost Charge o I Line 17 + Line 18 $ -
20 Per Unit Recoverable Unbundiing Costs __Lline107 1% -
21 Per-Unit Unbundling Cost Working Capital Allowance _ | Line 121 L $ -
] 22 UCF = |Subtotal: Unbundling Cost Charge “Line 20 + Line 21 $ -
/7y | 23 BPC = |Per-Unit Balancing Penalty Credit tine128 | $(0.0003)
\__/ | 24 " NFc = |Per-Unit Non-Firm Margin Credit Line 135 $(0.0023)
" 25 i LDAF = | LDAF Applicable to C &1 Customers Bl"S . Lines 15 +16+19+22+23+24 | $ 0.0083
26
7 T T RATE CATEGORY: OTHER' B
28 7 DAF = CC + RAF + TCF + UCF - BPC - NFC -
29 | _cc= |Other Conservation Charge Schedule D _ $ -
| 30 RAF= Per-Unit Recoverable Environmental Response Costs Line 58 $ 0.0007
31 . |Per-Unit Recoverable Transition Costs Line 73 $ -
32 Per-Unit Transition Cost Working Capital Allowance Line 100 $ -
| 33 | TCF = |Subtotal: Transition Cost Charge - Line 31 + Line 32 $ -
34 Per Unit Recoverable Unbundling Costs ) Line 107 $ -
35 ‘Per-Unit Unbundllng Cost Workmg Capltal Allowance Line 121 $ -
| 36 | UCF = ;Subtotal: Unbundhng CostCharge  ©  Line34 + Line35 3 -
37 | BPC = 'Per-Unit Balancing Penalty Credit Line 128 $(0.0003)
38 | NFC= 'Per-Unit Non-Firm Margin Credit : Line 135 $¢0.0023)
39 |LDAF= ILDAF ‘Applicable to Other Customers’ Bills | Lines29+30+33+36+37+38 | $(0.0019)
Issued by: Thomas J. May Filed: September 2005

President Effective: Billing Month of November 2005



LDAC Calculations

Page 2 of 3

NSTAR Gas Company
2005-2006 Peak GAF/LDAF

NSTAR Gas Company Pade 69 of 82
’ 'LOCAL DISTRIBUTION ADJUSTMENT CALCULATIONS T N
- ) ~ Supporting Data ) -
Twelve Months Ending Oclober 31, 2006 B
2 Calculation _-, - ]

T 2005 _Env:[gp_mem;_ﬁ_;i_lgng Environmental Response Costs to be Recovered |5 427,204 ]
Ta2 2005 Environmental Filing __|Unamortized Environmental Response Costs $ 1,880,287 |
a3 - . __._lcombined Tax Rate e 1 39.225% -
Tad _Lined2 * Line 43 Deferred Tax e i $ 737,543

45 - . ._...brugteo __Costof Debt 4.54% _

a6 " Druetse _ [Costof Equity - 6.68%

47 '_I _ L,ne 45 + Line 46 Cost of Capital . M.22% :

48 1-tineas Afler Tox Income Effect 60.775%
a9 | Ling 46 / Line 48 _|Costof Equity adjusted for Taxes 10.99% 1

50 _ line45 + Line49 |Tax Adjusted Cost of Capital__ -  15.53%
51 Line50|Deferred Tax Benefit $ 114550 | |
"52 | 2005 Environmental Filing One Half of Insurance Recovery Expense $ - -

53 | -"éf)_o%-Envnronmemal Filing One Half of Insurance Recoveries 3 -

54 T linesz - Liness et (Recoveries) Expense s - ) T
56 17 Line 64 below RAC Reconciliation Adjustment $ 353,647

56 Tline54 + Line55 ) Rt_a_qoverable_li_rl\(l_rpnmental Respons_e_(%ﬁts ts .S 3536471
| 57 Schedule B __ [Total Applicable Volumes (Therms) 508255534 |

58 Line 56 / Lme 57 o Per-Unit Recoverable Environmental Response Costs $  0.0007

59

60 _|B. Remediation Adjustment Cla Clause Reconciliation Calculation o ~
r Line 41 above Allowable Environmental Response Costs __ $ 427,204 )

62 ‘o _-line5tabove Deferred Tax Benefit N $ (114,550) R

63 ANC 1753 :RAC Reconciliation Adjustment $ 40,903

“ea _Sum of Lines 61 1063 'Net Recoverable Environmental Response Costs “1s 353647
66 |C. Interstate Pipeline Transition Charges - ~
| 67 Schedule A _ FERC Order 636 Transition Charges 1% - ]
68 . . AC1sB Transition Charge Reconciliation Adjustment $_(13,840) .
6 | Line 67 + Line 68 Total Transition Costs 3 {13,840)
b 0., _ ScheduleB Total Annual Firm Sales Volumes (Therms) 385,559,387
| 71 . _ScheduleB Transportation Volumes (Therms) 122,696,148

72  Line70 + Line 71 |Total Applicable Volumes (Oherms) =~~~ 508,255,534

73 Line 71 / Line 72 Per-Unit Recoverable Transition Costs $0.0000

74

75 |D. Daxs Lag'_ LCalculation (DL) o n - Co_mputer _Special Al

76 S .. Biling | Ledger | Customers

7 Days Delay from Gas Service to Meter Reading 15.21 15.21) -
T’ Days Delay from ReadingtoBilling 347 524 —
LN L _Days Delay from Billing to Collection 3514 35.14 :_

80 Sum of Lines 77 079 Total Days Lag in Receipt of Revenue _ 53.82]  55.59|
&1 ) _Billing Revenue ($ in 000's) 1% 196,1931$53,639 |35 249 832
82 0 7 Line8o - Linest Weighting Factor 10,569,118/ 2,981,762/ 13,540,910

83 o ine 81 / Line 82 _Weighted Lag Days R o - 54.20

8 Lead Days o - - 36.95
N . Calculated NetLagDays """ """ 77 = = 17.25
86 ! Approved Net Lag Days e e - 16.00

87

88 E Jransition Charge Working Capi tal Allowangg _(Egl_c‘ulation {TCWC) I

| 89 | Line69above V_\_l_o_r_lg!rl Capital Transition Costs Allowable ]

.90 . Linesgabove iNumberof Dayslag =~ I
91 “Line 89+ {Line 90 / 365 Days) ‘Transmon Cost Working Capital Requirement e
92 Line 45 above {CostofDebt T T T

[ 83 | Line46above Cost of Equity -

94 Line 43 above |Combined TaxRate =~

95 | Line 48 above After Tax Income Effect _

96 | _Line91” {Line 92 + (Line 93/ Line 95)) _!Current Period Transition Cost Working Capital Allowance $ (94) o

97 AIC 175.70 Transition Cost Working Capital Reconciliation $ 1,483

98 __Line9s + Line o7 Total Transition Cost Working Capital Allowance $ 1,389

| 99 .. _Schedule B .. .|Total Applicable Volumes (Thenms) 508,255,534
100 Line 98 / Line 99 Per-Umt Transition Cost Working Caprtal Allowance $ -
A0 e
102 |F. Unbundling Costs ]
103, Scherje_A e _{Unbundling Costs $ - _
104 | AIC 17538 Unbundling Cost Reconciliation Adjustment '3 {494)
105!  Line103 + line104 _ _[Total Unbundiing Costs s 494)| )
106 Schedule B Total Applicable Volumes (Therms) "1 508,255,534
Issued by: Thomas J. May Filed: September 2005

President

Effective: Billing Month of November 2005




LDAC Calculations Page 3 of 3

NSTAR Gas Company
2005-2006 Peak GAF/LDAF

NSTAR Gas Company o Pade 70 of 82
’ " LOCAL DISTRIBUTION ADJUSTMENT CALCULATIONS ' T
. o Supportlng Data o o ___”~ o
B SN _Twelve Months Ending October 31,2006
D Y B R | B D i
107 | ne 105 ! Line 106 Per-Unit Recoverable Unbundling Costs 3 -
108
109 G. Unbundling Costs Working Capital Alloy.vance Calculation (UCWC) ] ol
1901 Line 105 above o ~ Working Capital Unbundhng Cosis Aliowable $ 1494
111 __ Line86above Number of Days Lag . 11600 ] .
1127 Line 110 (Line 111/365Days) __ |Unbundling Cost Working Capital Requirement $ (22 _ )
113 Line45above  |CostofDebt - | a4y -
M4y Line 46 above Cost of Equity _ e e L 6.68%|
15 ) ... Line 43 above __.|Combined TaxRate =~ - ... 39.225%
116 | Line48 above After Tax Income Effect 1 e0.775% R D
117 | Line 112~ (Line 113 + {Line 114/ Line 116)) | Current Period Unbundiing Cost Working Capital Allowance | $ 3)
‘118 ; AC 175.90 Unbundling Cost Working Capital Reconciliation 3 2,513
| 119 _Line 117 + Line 118 ___|Total Unbundling Cost Working Capital Allowance $ 2510 _
120 | ScheduleB _.___|Total Applicable Volumes (Therms) ) 508,255,534
123 Lme 719 / Line 120 Per-Unit Unbundling Cost Working Capital Allowance $ -
123 HT;E_?“‘D__L—W'_‘XE_L.L_(}M_M' e — f . .
12| SchedweA  |Balancing Penalty Revenue , $(1,200,000) B
125 AIC 17575 Balancing Penalty Credit Workmg "Capital Reconcmanon $ 1,043,172
126 _Line124 + Line125  __|Total Balancing Penalty Credit T $ (156,828) T
127 | ScheduleB Total Applicable Volumes (Therms) .| b0B255534] 1
128 Lme 126 / Line 127 Per-Unit Balancing Penalty Credit $ {0.0003)
129 e S - e e ——— e | )
| 130_ 1. Non-Firm Distribution Credit (NFM) - : . .
31 Schedule C Ton Firm Distribution Margin S $ (642,531}
132 AIC 175.25 LDAC Reconclliation $ (515,337)
| 133 Lme 131 + Line 132 ] Total Non-Firm Distribution Margin 1.$(1,157,928)
134  ScheduleB Total Applicable Volumes (Therms) | b0B255534, ! o
, 135 Line 133 / Line 134 Per-Unit Non-Firm Margin Credit $__ (0.0023)| H
N
Issued by: Thomas J. May Filed: September 2005

President Effective: Billing Month of November 2005
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SECTION VII

NSTAR GAS COMPANY

RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE
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NSTAR GAS COMPANY M.D.T.E. No. 407

Page 1 of 2

RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

1.01 Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide NSTAR Gas
Company (“NSTAR Gas” or the “Company”) a mechanism for the recovery of lost revenue, on an
annual basis and subject to the jurisdiction of the Department of Telecommunications and Energy
(the “Department”), based on the incremental increase of Residential Assistance customers enrolled
in the Company’s discounted rate (Rate R-2 and Rate R-4) as a result of a computer data matching
program with the Massachusetts Executive Office of Health and Human Services (“EOHHS™), as
described in the Department’s D.T.E. 01-106 order. The RAAC would be subject to annual
reconciliation/true-up based on actual sales and revenue.

1.02  Applicability

The RAAC shall be applicable to all Firm Customers unless otherwise designated. For billing
purposes, the RAAC shall be included in the Local Distribution Adjustment Clause.

1.03  Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective initially on the date on
which the Company commences enrolling new incremental customers on its Rate R-2 and Rate R-4
as a result of the EOHHS computer matching program. Subsequently, on November 1* of each
calendar year, the RAAF will be adjusted pursuant to the reconciliation described herein, unless
otherwise ordered by the Department.

1.04  Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

§)) “Distribution Company” or “Company” is the NSTAR Gas Company.

2 “Prior Year” is the twelve-month period immediately prior to the effective date of a
proposed RAAF.

1.05  Residential Assistance Adjustment Factor Formula

RAAF, = [(RA,) + Cust(DCust$, ) + Cust(AvgUse)(DUse$)}/FUse,

Issued by: ‘Thomas J. May Filed: September 15, 2005
President Effective:  November 1, 2005
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE
RATE RAAC
RAAF = The annual Residential Assistance Adjustment Factor.
RA, = The Reconciliation Adjustment for Year, shall be the amount of over/under

collection from the end of the Prior Year. Reconciliations shall be performed
monthly and shall be based on revenue calculations for the actual customers
participating in the Company’s discounted rates as a direct result of the EOHHS
computer matching program and those customers’ actual monthly usage as recorded
in the Company’s billing data base. Interest shall be calculated on the average
monthly reconciling balance using the prime rate computed in accordance with 220
C.MR. § 6.08(2) and added to the reconciling balance.

Cust, = The estimated increase in number of participating customers as a result of the
Company’s participation in the EOHHS computer matching program.

AvgUse = The estimated average therm usage per customer for the forecast period determined
from the most recent historical therm usage under the Company’s Residential
Assistance Rates.

DCust$ = The difference between the non-discounted and discounted customer charge for the
applicable rates.

DUse$= The difference between the non-discounted and discounted therm usage charges for
the applicable rates.

FUse, = The estimated therms in the forecast period.

1.06 Information Required to be Filed with the Department

Information pertaining to the RAAC shall be filed with the Department at least forty five (45) days
before the date on which a new RAAF is to be effective. This information shall be submitted with
each annual RAAF filing, along with complete documentation of the reconciliation-adjustment
calculations.

Issued by: Thomas J. May Filed: September 15, 2005
President Effective:  November 1, 2005
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